
MARKET OUTLOOK  

 In the US, recovery manufacturing activity shows promising outlook with both US and 
China reducing tariffs. Moreover, a strong labour market, solid income growth and 
healthy consumer balance sheets should continue to support robust personal con-
sumption growth, thus, serve against recession risks. Inflation risk seems modest. 
We think the US Federal Reserve (Fed) will want to foster a period of “reflation”. This 
is likely to keep interest rates, both short- and long-term, near current levels for some 
time.  

 Under the new head, Christine Lagarde, market anticipates rates to remain until end-
2021 and no change in policy for some time due to latest stimulus package. In the 
meantime,  European Central Bank (ECB) is currently undergoing strategy review 
which is expected to be completed by mid-2020. The current inflation mandate of 
“below but close to 2%” is too vague as ECB forecast that Euro region is likely to 
show subdued inflation that far below the target through 2022. We could see a more 
generous interpretation of the Stability and Growth Pact by the European Commis-
sion, which would allow Italy and other countries to further ease fiscal policy.  

 China and the US agreed to sign a phase-one trade deal of which China has agreed 
to increase their agricultural purchases from the US, which includes soybean (feed 
for pigs) and pork. In addition, China has also announced that they will reduce tariff 
on 850 items starting 1 January 2020 which includes pork.  This should stabilize infla-
tion moving forward and allows for more monetary stimulus.  

 Most ASEAN bourses registered positive returns in December 2019 with the excep-
tion of Thailand’s Stock Exchange Index (SET) which recorded a marginal fall of 
0.7%. Jakarta Composite Index (JCI), FTSE Bursa Malaysia KLCI Index (FBMKLCI), 
Philippine’s Stock Exchange Index (PCOMP), and Singapore’s Straits Times Index 
(STI) increased by  4.8%, 1.7%, 1.0%, and 0.9% MoM respectively. 

 As for our funds allocation, we overweight equity for all portfolios (e.g. 70:30 equity/
fixed income portfolio) instead of neutral 60:40 for moderate risk profile as we think 
that markets will be supported by a variety of expansive fiscal and monetary policies 
in 2020. Our annual review process resulted in increased in regional funds together 
with few existing funds being replaced. Other than RHB GS US, RHB Entrepreneur 
and Manulife India Equity, remaining 14 funds are new. Similarly for shariah portfolio, 
besides Aberdeen Standard Islamic World Equity A MYR and Affin Hwang Aiiman 
Asia (ex Japan) Growth MYR, the remaining 11 funds are new.  

EQUITY 
FBMKLCI gained by 1.7% MoM in December 

2019 to close at 1,588.76 points. Looking at the 

trading participants for the month, both local re-

tailers and institutions were net buyers, buying 

RM179.3mil and RM1,032.8mil worth of shares 

respectively. On the other hand, foreign investors 

were  net sellers, selling RM1,212.2mil worth of 

shares.  Year-to-date (YTD), local retailers and 

local institutions were the net buyers, buying 

RM2,621.7mil and RM8,517.4mil worth of shares 

respectively while foreign investors were net 

sellers, selling RM11,139.0mil.  

All sectors in Malaysia recorded positive returns 

in December 2019. Plantation, property, technol-

ogy, utilities, energy, construction, industrial prod-

ucts, consumer, healthcare, transport, telecom, 

and finance all gained by 9.4%, 6.6%, 4.7, 4.4%, 

3.3%, 3.0%, 2.1%, 1.1%, 1.1%, 1.1%, and 0.9% 

MoM respectively. The plantation sector bodes 

well in December 2019 as a result from palm oil 

prices continuing its rally due to expectations on 

India cutting their import taxes on crude and re-

fined palm oil from South East countries.  

 

In December 2019, the yields for the Malaysian 

Government Securities (MGS) for the 3-year, 5-

year, 7-year and 10-year decreased by 2bps, 

3bps, 2bps and 12bps respectively to  close at 

2.98%, 3.15%, 3.30% and 3.30% respectively.  
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Crude palm oil gained by 16.1% MoM to close 

at RM3,041MT in December 2019 compared to  

RM2,620/MT in November 2019 as stockpiles 

continue to trend lower as output declined faster 

than exports and consumption. Nymex (WTI) 

crude oil rose 10.75% MoM in December, clos-

ing at $61.06/barrel from $55.17/barrel in No-

vember. Gold increased by 3.9% MoM to close 

at $1,523.1/Oz in December 2019 as oppose to 

$1,465.6/Oz in November 2019. 
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Model Portfolio 

 
Source : Lipper 

All our model portfolios underperformed 

in December but closed the year 2019 

by outperformed their respective bench-

mark. Top performing funds for Decem-

ber were RHB Entrepreneur fund and 

Principal Asia Pacific Dynamic Income 

fund which gained 5.6% and 2.9% MoM  

respectively. 



Commentary 

Shariah Model Portfolio 

This compilation is prepared by Phillip Mutual Berhad (“PMB”) in its capacity as an IUTA approved by the Federation of Investment Managers Malaysia (“FIMM”) for specific Funds distributed 

by PMB. The information contained herein is general information only and not intended for public distribution. It is furnished to the recipient on a confidential basis. It does not take into 

account your individual objectives, financial situations or needs. You should seek your own professional advisers before investing. No part of this document may be circulated or reproduced 

without prior permission of PMB and does not constitute an offer, invitation or solicitation to invest in the specific Funds. Any investment product or service offered by PMB is not obligations of, 

deposits in or guaranteed by PMB. You are advised to read and understand the relevant prospectuses for the Funds, which have been registered with the Securities Commission Malaysia 

who takes no responsibility for the contents. The respective prospectuses to the Funds are obtainable at any of our offices, website and authorised agents. Any issue of units to which the 

prospectuses relate will only be made on receipt of the duly completed application form referred to in and accompanying the prospectuses. Investment in unit trust funds is not the same as 

placing money in a deposit with a financial institution. There are risks involved, and investors should rely on their own evaluation to assess the merits and risks when investing in these funds. 

There are also fees and charges involved and investors are advised to consider them before investing in the Funds. Investment in shares and bonds may go up as well as down. The prices of 

units and distribution payable, if any, may also go up as well as down. Past performance of the unit trust funds is not an indication of its future performance. If investors are in any doubt about 

any feature or nature of the investment, they should consult PMB to obtain further information before investing or seek other professional advice for the suitability of the Funds and to their 

specific investment needs or financial situations. Information contained herein are based on the law and practise currently in force in Malaysia and are subject to changes in such law without 

any notice.  

DISCLAIMER 
Source : Lipper 

All our model portfolios underperformed 

in December but closed the year 2019 

by outperformed their respective bench-

mark. Top performing funds for Decem-

ber were Affin Hwang Aiiman Asia (ex-

Japan) Growth fund and Maybank 

Asiapac Ex-Japan Equity-I fund which 

gained 4.4% and 3.3% MoM  respective-

ly. 


