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U.S headline Consumer Price Index (CPI) rose 0.3 percent in July, firmer than the average increase of 0.1 percent in the 
prior 12 months but in line with the consensus estimate. 
 
However, prices of computers and smart-home assistant devices provided a surprise with increase of 2.8% MoM. This 
jump was the largest since this category was broken out in 2005 and may due to US-China trade uncertainty. 
 
Coincidentally, the United States Trade Representative (USTR) announced that more than half (Table 1) of the fourth 
tranche of Chinese tariffs (10% on remaining USD 300 billion which initially will be effective from 1 September) was 
delayed until 15 December, which implies the overall impact from tariffs on inflation could be more back-loaded and spread 
out over a longer period of time. 
 
President Trump says the delay is to stem their potential impact on holiday shopping. 
 
These delays should mitigate the impact of higher tariffs on important consumer goods in the run-up to the holiday 
shopping season. 
 
We  believe tech sector funds should benefit from the delays.  
 
Below is the list of equity funds that have exposure to tech sector: 

 Robotech   TA Global Technology 

 RHB Global Artificial Intelligence   United Global Technology  

 
Table 1: Top 10 Items delayed to 15 December 2019 

Item 2018 Import Value (USD’ billion) 

Cellular Phones 45 

Computers 39 

Toys 12 

Video Games 5 

Computer Monitors 5 

Highchairs 2 

Footwear 2 

Tableware 2 

LED Lamps 2 

Arts for Christmas Festivities 2 
Top 10 Total 116 

Source: USTR 
For full details please refer to 
https://ustr.gov/sites/default/files/enforcement/301Investigations/List_4B_%28Effective_December_15%2C_2019%29.pdf 
 
Disclaimer: 
This compilation is prepared by Phillip Mutual Berhad (“PMB”) in its capacity as an IUTA approved by the Federation of Investment Managers Malaysia 
(“FIMM”) for specific Funds distributed by PMB. The information contained herein is general information only and not intended for public distribution. It is 
furnished to the recipient on a confidential basis. It does not take into account your individual objectives, financial situations or needs. You should seek your 
own professional advisers before investing. No part of this document may be circulated or reproduced without prior permission of PMB and does not constitute 
an offer, invitation or solicitation to invest in the specific Funds. Any investment product or service offered by PMB is not obligations of, deposits in or 
guaranteed by PMB. You are advised to read and understand the relevant prospectuses for the Funds, which have been registered with the Securities 
Commission Malaysia who takes no responsibility for the contents. The respective prospectuses to the Funds are obtainable at any of our offices, website 
and authorised agents. Any issue of units to which the prospectuses relate will only be made on receipt of the duly completed application form referred to in 
and accompanying the prospectuses. Investment in unit trust funds is not the same as placing money in a deposit with a financial institution. There are risks 
involved, and investors should rely on their own evaluation to assess the merits and risks when investing in these funds. There are also fees and charges 
involved and investors are advised to consider them before investing in the Funds. Investment in shares and bonds may go up as well as down. The prices 
of units and distribution payable, if any, may also go up as well as down. Past performance of the unit trust funds is not an indication of its future performance. 
If investors are in any doubt about any feature or nature of the investment, they should consult PMB to obtain further information before investing or seek 
other professional advice for the suitability of the Funds and to their specific investment needs or financial situations. Information contained herein are based 
on the law and practise currently in force in Malaysia and are subject to changes in such law without any notice.  
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