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Malaysia
1. The KLCI closed at 1,509 @ 06.10.20. The stock market has declined by 1.6%

since the end of the previous month. Utilities (-2.9% WoW) and Food &
Beverage (-1.9% WoW) were the worst performing sectors in the last one
week. YTD-2020, the KLCI has declined by 5.8%.

2. At a PE of 17.4x for 2020, Malaysia’s PE premium to the Asia ex-Japan region
has fallen to zero – the lowest level in the last 5 years. The above is partly due
to the market’s “E” or earnings integer which has been upgraded due to the
glove sector. The market’s eps integer for 2020 has risen from circa $76 in Jun-
20 to $86 currently.

3. YTD-Sep, the companies with the biggest earnings revision DOWN were
Genting Malaysia (-151%), Genting (-105%) Petronas Dagangan (-62%) and
Petronas Chemical (-56%). The companies with the biggest UPGRADES were
Hap Seng (+1,753), Top Glove (+308%) and Hartalega (+225%).

4. Bursa’s average daily turnover by value (ADTV) in September was RM 4.7bil
(vs RM 7.1bil in July). As mentioned previously, the end of the loan moratorium
period at the end of September may trigger a reversal of stock market liquidity.
Anecdotally, retail participation has declined from a high of 45% in August to
34.9% in September.
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5. For the month of Sep-2020, foreigners net sold RM 1.9bil of equities. The net
selling trend has continued for 36 consecutive weeks. The YTD foreign net sell
@ 30.9.2020 was RM 22.3bil. This was significantly higher than the net sell of
RM 11.1bil for 2019. The 9M outflow has surpassed the highest ever annual
foreign outflow of RM 19.7bil in 2015.

6. Malaysia Finance Minister Tengku Dato’ Sri Zafrul mentioned that Malaysia
fiscal deficit for 2020 is estimated to be in the range of 5.8% to 6%. The total
fiscal injection YTD into Malaysia economy is estimated approximately 20% of
Malaysia GDP.

7. Malaysia recorded 432 new covid-19 cases on 5 Oct 2020. This is the fifth
consecutive day of more than 250 new Covid-19 daily cases. Senior Defence
Minister Datuk Seri Ismail Sabri mentioned that there will be “NO MCO”
despite the spike in cases. The government would only enforce targeted EMCO
at areas which show a spike in infections. The economic impact of the MCO
from 18 Mar to 4 May has led to Malaysia recorded the worst GDP since the
Global Financial Crisis (GFC) in 2009. 2Q20 Malaysia’s GDP contracted by 17.1%
YoY which was the worst in ASEAN.
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8. Consensus 2021 market eps has been cut by 13.6% from 106.5 sen @ end-Jan
to 93 sen @ 01.10.2020. At 1,509 @ 06.10.20, the market is trading at a PER of
17.7x/16.3x for CY20/CY21. While the market’s valuation for 2021 is in-line
with its 12M mean PER of ~16x, the pressure on earnings (excluding the glove
companies), rising Covid-19 infections and the end of the loan moratorium
period in Sep-20 will cap any upward move in the KLCI.
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Exhibit 1: FBMKLCI Consensus Earnings Per Share (EPS). 

(Source: Bloomberg)
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Exhibit 2: Sector Performances (Week-on-Week)

(Source: Bloomberg)
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Exhibit 3: Sector Performances (Year-to-Date)

(Source: Bloomberg)
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Exhibit 4: Performance of Indices Year to Date

(Source: Bloomberg)
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Regional
1. President Trump isn't immune after all, or do we actually know anything? News

will have you believe that President Trump to needing oxygen to getting
permission to step out of hospital to wave to supporters to now a discharge
from the hospital back to the White House. Collateral damage continues,
apparently, with the White House a potential risk cluster. The Centers of
Disease Control and Prevention (CDC) is kept out of the loop on contact tracing.
So one has to trust President Trump and the White House to do the right
thing.....or lots of noises and contradictions. This run-in to the Presidential
Elections is going to be interesting.

2. Unless the conspiracy theories one hears on the news play out, Joe Biden
appears to have edge out a marginal advantage. The likely trajectory of markets
going forward oscillates from the continuation of Donald Trump's toothless
insanity to Joe Biden's logical multi-lateral rules-based approach. Whichever
way, the geo-political and economic tension between the US and China is here
to stay. The markets have had three years to get used to this.
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-continued

3. Remember the US Fed's continued push for more fiscal support for the still
fragile US economy? A Joe Biden win coupled with a majority Democrat
Congress will surely push more fiscal support to the forefront of the agenda in
the next Presidential term. But even with Donald Trump's Covid-19 infection,
there is already rumours that both parties may accelerate and compromise on
their fiscal grounds. Let’s see if this pans out.

4. Short-term, equity markets remain volatile. But if we focus on the fiscal cliff
ahead and the US Fed as the buyer of last resort, the US Dollar is collateral
damage. History has shown that a weak US Dollar is conducive for emerging
assets performance.
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Disclaimer
This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell
or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price
or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various
financial data from the income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash
conversion cycle and etc. over the past quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies
and are purely based on price and volume-related information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors'
returns may be less than the original sum invested. Past performance is not indicative of future performance. This document is not intended to provide personal
investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this document. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies
discussed or recommended in this document. The information contained herein has been obtained from sources believed to be reliable but such sources have not been
independently verified by Apex Investment Services Berhad ("AISB") and consequently no representation is made as to the accuracy or completeness of this document
by AISB and it should not be relied upon as such. Accordingly, AISB and its officers, directors, associates, connected parties and/or employees (collectively,
"Representatives") shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this document. Any
information, opinions or recommendations contained herein are subject to change at any time, without prior notice. This document may contain forward-looking
statements which are often but not always identified by the use of words such as " anticipate", "believe", "estimate", "intend", "plan", " expect", "forecast", "predict"
and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be achieved and other similar expressions. Such
forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause
the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward-
looking statements. AISB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events. AISB and its officers, directors and employees, including persons involved in the
preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the
securities mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect
transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material
presented in this document. One or more directors, officers and/or employees of AISB may be a director of the issuers of the securities mentioned in this document to
the extent permitted by law. This document is prepared for the use of AISB clients, consultants or Representatives and may not be reproduced, altered in any way,
transmitted to, copied or distributed to any other party in whole or in part in any form or manner without the prior express written consent of AISB. AISB and its
Representatives accepts no liability whatsoever for the actions of third parties in this respect. This document is not directed to or intended for distribution to or use by
any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation. This document is for distribution only under such circumstances as may be permitted by applicable law. The securities described
herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this document.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident
Fund (“EPF”). The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for
the contents herein and do not make any representation on the accuracy or completeness of this document, either in whole or in part.
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