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Regional

1. One of my favourite movies from the 1990s was Groundhog Day* starring Bill
Murray and Andie MacDowell. Perhaps this movie is no longer as favoured, as I
feel more Bill Murray-ish, a monotonous, unpleasant, repetitive wake-up to the
'same' day. This last week, Australia locking down half the country, has proven
that a Covid-Zero strategy of closing your international borders, more rigorous
testing, and stringent quarantine measures does not work. It feels the same
too here in Malaysia, like we all woke up to the same morning, a few months
after we thought we are past seeing our own shadows*. The silver lining, as we
have continuously highlighted, is the greater urgency to push through mass
vaccination. With mass vaccinations, we would like to believe that the worst is
more likely behind us than ahead of us.

2. A week after a more hawkish tone at the FOMC meeting that unnerved
investors, US Fed Chair Jerome Powell testified in front of the US Congress.
Consistent with his FOMC messaging, Powell continues to strike a dovish tilt,
that the US Fed will not raise rates pre-emptively. In the coming months, the
US Fed will need to decide whether to tighten monetary policy if inflationary
pressures proved to be less transitory or maintain an easier monetary stance to
ensure that the US labour market is back on a sustainable path of recovery.
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-continued

2. Meanwhile, jobless claims continued to disappoint, indicating much more
needs to be done. This Friday's Non-Farm Payrolls will again be watched keenly
by the market. Market commentators may not be wrong when they say that
more drastic monetary action will need to be taken if inflation gets out of hand;
longer-term, the markets have proven to have a short memory. On the other
hand, disheartened workers have proven harder to enlighten and this is
manifested into a voting populace that has pushed ideology from capitalist into
socialist in the world's greatest democracy. In the interim uncertainty, the
employment mandate wins hands down.

3. * Groundhog Day is a popular North American tradition observed in the United States & Canada on 2nd
February. It derives from a Pennsylvania Dutch superstition that if a groundhog emerges from its burrow
on this day and sees its own shadow, it means that Spring has not arrived and Winter will persist for
another 6 more weeks. Bill Murray plays television weatherman Phil Conners in the movie who travels to
Punxsutawney for his annual coverage of Groundhog Day festivities. Every day, he desperately searches
for a way to leave town, but woke up to the same repetitive morning, gradually realising that he is
trapped in a time loop.
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Malaysia

1. The KLCI closed at 1,548 @ 28.06.21, a decline of -1.4% M-o-M. Last week,
Healthcare (-4.5%) and Construction (-3.3%) were the worst performing sectors.
Year-to-date @ 26.06.2021, the KLCI has retreated by -4.4%.

2. The Prime Minister announced on 28 June a RM 150bil (10.6% of 2020 GDP)
economic stimulus package called “PEMULIH”. This brings the total stimulus
since the start of Covid-19 crisis to RM 530bil of which approximately RM 83bil
were direct fiscal injection by the government.

3. Under the “PEMULIH” package, EPF will introduce a new withdrawal facility
called i-Citra where a total of 12.6mil EPF members are eligible to make
withdrawals of up to RM 5K from their account. This implies that the potential
withdrawal from the 3 EPF withdrawal schemes will total approximately RM 107
bil i.e. i-Sinar (RM 58 bil), i-Lestari RM19 bil) and i-Citra (RM 30 bil). The market
is concerned if EPF would need to sell its assets (i.e. Malaysia equities or
oversea assets) to fund these withdrawals.
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4. US semiconductor manufacturer Global Foundries is investing US$ 4bil to build
to build a new production site in Singapore. The plant is expected to
commence production in 2023. This comes as the global semiconductor
industry is facing shortages and foundries are accelerating its investments to
build up new capacity to address the shortages. The news is a positive read
through for Frontken as it is a provider of semiconductor wafer cleaning
services.

5. Foreigners have net sold RM 3.8 bil YTD @ 21.6.2021. Also, local institutions
have been relentless net sellers since Sep-2020 (net selling of RM6.3 bil YTD @
21.6.2021). Retailers continue to be net buyers in the market. Investors are
grappling with a slew of negatives including (a) stubbornly high Covid-19 cases
(b) political uncertainty as pressure mounts to lift emergency rule and (c)
second order effects from EPF withdrawal schemes.

6. Based on KLCI at 1,548 @ 28.06.2021 and assuming a market eps integer of
109/111, the market is trading at a PER of 14.2x/13.9x for CY21/CY22
respectively. This is lower than the market's mean PER of 16x. Stripping out the
glove makers, the KLCI (ex-gloves) is trading at a PER of 18.0x and 15.7x in
CY21/CY22 respectively vs the 5 year average ex-gloves PER of 19.4x. We
believe the risk to reward for the KLCI is reasonable.
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Exhibit 1: FBMKLCI Consensus Earnings Per Share (EPS) @ 26.06.21

(Source: Bloomberg)
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Exhibit 2: MALAYSIA P/E is at a discount to the region @ 26.06.21

(Source: Bloomberg)
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Exhibit 3: Sector Performances (Week-on-Week) @ 26.06.21

(Source: Bloomberg)
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Exhibit 4 : Sector Performances (Year-to-Date) @ 26.06.21

(Source: Bloomberg)
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Exhibit 5 : Performance of Indices (Year-to-Date) @ 26.06.21

(Source: Bloomberg)
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Disclaimer
This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell
or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price
or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various
financial data from the income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash
conversion cycle and etc. over the past quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies
and are purely based on price and volume-related information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors'
returns may be less than the original sum invested. Past performance is not indicative of future performance. This document is not intended to provide personal
investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this document. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies
discussed or recommended in this document. The information contained herein has been obtained from sources believed to be reliable but such sources have not been
independently verified by Apex Investment Services Berhad ("AISB") and consequently no representation is made as to the accuracy or completeness of this document
by AISB and it should not be relied upon as such. Accordingly, AISB and its officers, directors, associates, connected parties and/or employees (collectively,
"Representatives") shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this document. Any
information, opinions or recommendations contained herein are subject to change at any time, without prior notice. This document may contain forward-looking
statements which are often but not always identified by the use of words such as " anticipate", "believe", "estimate", "intend", "plan", " expect", "forecast", "predict"
and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be achieved and other similar expressions. Such
forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause
the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward-
looking statements. AISB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events. AISB and its officers, directors and employees, including persons involved in the
preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the
securities mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect
transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material
presented in this document. One or more directors, officers and/or employees of AISB may be a director of the issuers of the securities mentioned in this document to
the extent permitted by law. This document is prepared for the use of AISB clients, consultants or Representatives and may not be reproduced, altered in any way,
transmitted to, copied or distributed to any other party in whole or in part in any form or manner without the prior express written consent of AISB. AISB and its
Representatives accepts no liability whatsoever for the actions of third parties in this respect. This document is not directed to or intended for distribution to or use by
any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation. This document is for distribution only under such circumstances as may be permitted by applicable law. The securities described
herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this document.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident
Fund (“EPF”). The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for
the contents herein and do not make any representation on the accuracy or completeness of this document, either in whole or in part.
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