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Accept Covid-19 as Part of Our Ecosystem

As more people are vaccinated and protected against the Covid-19, many governments have decided to open up their economies and allow life
to go back to normal gradually. A third vaccination is being planned to further protect the people against Covid-19, which is becoming part of
our ecosystem, whether we like it or not. As for investment, we are confronted with the risks and all investment products that offer higher returns
have risks. We have to understand the risks like the way we understand the virus. Every step we take, be it in the daily life in the midst of Covid-19
epidemic or the attempt to secure higher return than the near-zero banks fixed-deposit rates, there is calculated risk. To protect ourselves, we
need to understand what and where are the risks.

Covid-19 virus is invisible but we know its characteristics. As such,
we have learned the standard operating procedure (SOP) needed to
minimise the infection. Such SOP entails the wearing of a face mask,
social distancing, regular washing of hands with soap and sanitising
that are still necessary as we get on with our normal life. We also know
where are the higher risk areas that we should try to avoid.

Exhibit 1: Vaccination brings down infected cases

Vaccine rollout progress vs Covid-19 infection rate
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We have to accept that Covid-19, which is going to be with us for the bbb s s
unforeseeable future as it coexists with other viruses such as dengue,
fever, HIV, etc. To go back to our normal life, we need to bear with us
the risk of Covid-19 infection, which has mutated into various variants.
However, the vaccines that are currently available are not designed to

counter these mutated variants and as such, booster jabs are required.
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With the opening up of the economy after reaching the targeted vacci-
nation rate (see Exhibit 1), there is a high possibility that the infection
rate may spike up again, though the impact will be rather mild in most
cases especially for those who have been fully vaccination.

The same for investment where its risks are also invisible, but we know
investment risks are there (see Exhibit 2). We cannot avoid risk; we
have to accept risk as part of investment. There is no such thing as a
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good investment that does not have risk. Investments that promise ynibit 2: Covid-19 vs Investment Risk

higher returns normally have higher risks. One of the techniques in
mitigating risks is diversification, both product and time diversification.
Understanding the product and investment mechanism are important

Covid-19 Virus

Investment Risk
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ment are more complex as some of the risks may be ignored, as they
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DISCLAIMER:

This compilation is prepared by Phillip Mutual Berhad (“PMB”) in its capacity as an IUTA approved by the Federation of Investment Managers Malaysia (“FIMM”) for specific Funds distributed by PMB. The information contained
herein is general information only and not intended for public distribution. It is furnished to the recipient on a confidential basis. It does not take into account your individual objectives, financial situations or needs. You should
seek your own professional advisers before investing. No part of this document may be circulated or reproduced without prior permission of PMB and does not constitute an offer, invitation or solicitation to invest in the specific
Funds. Any investment product or service offered by PMB is not obligations of, deposits in or guaranteed by PMB. You are advised to read and understand the relevant prospectuses for the Funds, which have been registered with
the Securities Commission Malaysia who takes no responsibility for the contents. The respective prospectuses to the Funds are obtainable at any of our offices, website and authorised agents. Any issue of units to which the
prospectuses relate will only be made on receipt of the duly completed application form referred to in and accompanying the prospectuses. Investment in unit trust funds is not the same as placing money in a
deposit with a financial institution. There are risks involved, and investors should rely on their own evaluation to assess the merits and risks when investing in these funds. There are also fees and charges involved and investors
are advised to consider them before investing in the Funds. Investment in shares and bonds may go up as well as down. The prices of units and distribution payable, if any, may also go up as well as down. Past performance of
the unit trust funds is not an indication of its future performance. If investors are in any doubt about any feature or nature of the investment, they should consult PMB to obtain further information before investing or seek other
professional advice for the suitability of the Funds and to their specific investment needs or financial situations. Information contained herein are based on the law and practise currently in force in Malaysia and are subject to
changes in such law without any notice.



